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Abstract
With the establishment of China-ASEAN Free Trade Area and the proposal of the “Belt and Road”
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policy, the development of commodity trade between China and ASEAN countries has been greatly
promoted. The amount of cross-border RMB settlement between China and ASEAN countries has
increased year by year. The change of RMB exchange rate directly affects the bilateral trade set-
tlement between China and ASEAN. In this paper, the import and export volume of China to the
major ASEAN countries is used as the explanatory variable, and the exchange rate of the major
ASEAN countries to the RMB under the indirect pricing method is used as the explanatory variable.
Based on the fixed effect variable intercept panel data model, the import and export estimation
equation is established to study the impact of the RMB exchange rate on bilateral trade between
ASEAN countries. The empirical study finds that the fluctuation of RMB exchange rate has a signif-
icant negative impact on China-ASEAN bilateral import and export trade. The establishment of free
trade zone is promoting the development of bilateral trade. Foreign direct investment and “8.11”
exchange rate reform have a positive effect on export trade. In view of the empirical results, this
paper proposes to strengthen the control of RMB exchange rate expectations, improve the RMB ex-
change rate formation mechanism, accelerate the pace of upgrading the China-ASEAN Free Trade
Area, and vigorously develop the national economy.
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Figure 1. The proportion chart of trade volume between China and ten ASEAN countries (Origin from UNComtrade)
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Figure 2. China’s import proportion from ASEAN countries (Origin from UNComtrade)
[l 2. SE % B+ E 03 O b HIE (RRSRIET UNComtrade)
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Figure 3. China’s export ratio to ASEAN countries (Origin from UNComtrade)
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Figure 4. Break-line chart of China’s exports to ASEAN countries from 2005 to 2018 (Origin from UNComtrade)
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Figure 5. Break-line diagram of China’s imports from ASEAN countries from 2005 to 2018 (Origin from UNComtrade)
[& 5. 2005~2018 8] F [E M 7 B8 T [Ei# O 37 2k B (##E>RIET UNComtrade)
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LnIM,, =, + &, ,LnGDP/GDP,, + @, ,LnE,, + a; ,LnFDI, + o, R, + o F + ¢ FTA + ¢, (3)
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Table 1. Estimation results of import equation

=1L HEOFEMITER

65 EVEES i T1E P 1A

C -9.662584""" 1.550939 —6.230151 0.0000
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FTA 0.170076™" 0.060501 2.811105 0.0053

F -0.101025" 0.046848 —2.156452 0.0319
R-squared 0.70214
F-statistic 107.2563

Prob (F-statistic) 0.0000
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Table 2. Estimation results of export equation
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R-squared 0.670503
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