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Abstract

The growing popularity of Environmental, Social, and Governance (ESG) investment has garnered
significant interest from retail investors. This paper explores the pathways and strategies for re-
tail investors to engage in ESG investment. It starts by analyzing the market opportunities for in-
dividual investors in ESG investment, highlighting the upward trend in ESG markets, the increas-
ing share of retail investors, the mainstream acceptance of ESG investment, and the accelerated
improvement in ESG information disclosure. The paper then outlines the pathways available to
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retail investors, including ESG Public Mutual funds, ESG-themed Stocks, and ESG Private Equity
Investment Funds. Finally, the paper discusses strategies for retail investors in ESG investment,
such as Negative Screening, ESG Integration, and Corporate Engagement and Shareholder Action.
Through analyzing these pathways and strategies, retail investors can gain insights into how to
engage in ESG investment, contributing to social sustainability.
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1. 5]

— 71, ESG BT AEARIMEIEE, MONKEZHRRERP ARG 55—, FEE 2Rk A
WELRY S A2 TR R4 2~ "G BLAOIE S H 28 ik, ESG R B BLS I AR MU AN N 51 3 h 15 213
Lo ABEFLH BRI AN AT E S 5 ESG R I 2 MBS, JFom i S NS AR — YU
HEE.

i ESG i, AN ABBLHE AMAT LUSEILASF Ik, AT DISCRER A A 28 19T H . TN
AR A DT . ESG BEBRAMUR — iR SRS, B PRI T SO E A B Sl BT
ESG Tl H, AN AIBH AT LAAREEm kAT, fedt 3 R AT RpE M A A Fr I .

2. PAEESE ESG BENTIFNE

PMAEREZH ESG BB ADGRN T LB 55 A MG E 2, S BRE A BRI HF s Rk e 2
K¥. ESG RIUME N LR R I LR A TV bR 8 32 B AL, U LAF,  BORIEZ (1 SR LA T 4R
B2 5 EBRMBBL i STESCR WA 0 STAERAT IR 55 o X LR AR % B A v o iR 2% FE R R A i
ESG MK 5413, 7T W, ESG 45 % P 0 i G £ B 20 & i 5 e H 2 i

2.1. ESG AW IAREES

ITAER, ESG & HEAE [ P T 7 URDRGE G K . #2023 4F 9 A, HEFE TR E R T G
FIRELZ)R 3159 FifZ e NIRRT e R H AR RE & B ARAT A 0e sk, ok H HL IR 4 1) ESG #HH &
IRAN—H5y, (AR HEIEE MK EE . 2008 4, ESG HEIES AR T R, HMAIGET 4000 12
TCANRT. #8% 2023 49 H, H 98 RHEEEAFMMEN | 747 X ESGC ILEESE M, LML 5000
LR NR . BN E, SEOERRFRERLY, X AERANRFRE - HRFFE 0.7%LLF, BEAL
TR R DT B AR R K1)

P R B A2 2023 F =RER MG (WE 1), B 2020 45, HMieRaafFitice ESG
TEAR TR ESG MR t, HMBHE BRI mA s, HhaaEmBEgKtnE, M 2020 4
1) 11.55 JifZ 03 2023 55 =Z=E K 28.58 Jifeot, # 1k 2.5 fi5.

BE 2024 E 2 27 H, PEAFLE ESG MG T AL G4t 208 W, Hidfy 22 A ESG i
4, 10 Hiz ESG F@it4:, 169 WM FHiA 4, 7 RIS THTE RIS, 2024 4 1 H, #ish% ESG

ik
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FEHEAHRAT 3 N, B RGO 6.22 1275 FELH 20 H~2 27 H, WA ESG LHEEH K
7100, BRI 2.21 1258[2] [3]-
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Figure 1. The scale of ESG investment within China
1. B ESG & E#E

2.2. ESG PABRHAE SEEAHHS

M4 GSIA % Aii ] Global Sustainable Investment Review 2020 24t (3 & $E (W15 2), M NIRKEFHALE
ESG % 7 i FF A LL iz 4 _ETF, M 2012 4E11 11%38 4 2020 4E 1) 25%.
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Figure 2. The ownership structure of ESG products across different years
2. FEFEMH ESG = @is B AEH

2.3. ESG ¥ # MM AHE
2023 =, E AT EMRIES S ESG i 78 sL ik 77 AR LR Er TR . XSRS £

S A AR B R A A BT W — B B FEHE ST i A SR B BT IR U (PRI B ST AR AR AT BN
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(PRB) AT FFEE LRI U (PSI)AFAE L, %N W] FR 2 G Rl TS T 370 SE B 2 1 6 SR U AAT ZhAEZE, R
i ERRVEE N BT USRS . SUENU . BT RIS R AT Se Rt 3L AT 3l . B2 1
[E RS AT SRR IE SR EIRMBI, IR EENS 5 EIMBE PR & 38 5 36802 P [4] (L 1).

Table 1. The engagement of institutions in mainland China and Hong Kong with PRI, PRB, and PSI
= 1. PERMFAEENEZE PRI, PRB # PSI 1FR

1B/ LR WX EEHE FREE Ee NP
ST R En A 142 20 4 FBTAE . 101 KRTEEE . 37 FIRSSRHENE
(PRI) il 87 5 BFUIHH, 15 KU HE, 9 IR IR
AT 22 0 4 FIEARBRIT, 5 KM HIRAT, 13 FKWE1T IREAT
(PRB) i 0 0 -
AR En it 2 0 FETP . EKR
(PSN) il 2 0 SRR, KIRRK

24.ESG ERHEHEMENE

E LT AR RIS ESG &S T, HFK ESG R #E R U BT . I 3 el
BN, B 2021 LK, A EHAF N ESG i IR REM K. EIZ AT 7 4 H, ESG & Mk
e RLN 26%, ME|T 2021 FCAEIRTHE 31%. F| T 2022 4, A g ETAFK ESG k5 Bk i FiE 3
34%, ML 2021 FEHK T 3 AE A FR, #EE ESG A RSt E A S 1825 K, #2021
EHINT 23%.

WEARPERN: K
2000 1825 40.0%
1800 31.0% 35.0%
1600 26.9% 34.4%
1400 26.7%  26.5% 26.6% 9540, 26.7%  26.8% > 1478 30.0%
1200 1021 U145 25.0%
965
1000 253 832 895 20.0%
800 15.0%
600 o
400 10.0%
200 5.0%
0 0.0%
N N N N N N N N N
R N R I R R
3 3 N N N N P K Kl
» » 5 ) ) ) ) ) )
m— AESGHR S #5E A F B &
ARESGHRE 5 A 7 LLE R BESGIR S A S B E/HBEERATHE)

BRI PEIETRI T
Figure 3. The disclosure status of ESG reports in the A-share market
3. A BR ESG &I EHMR

Wind il 2n, #E 2023 4F 11 AK, H 1829 K A /A w1 FE ESG MR, #EHe 2020 FJK
WG\, PEERIA 36.4%, #2020 4RI 9.3%, B S E[5].
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FAT A ESG 5 B e LB ks, U ERAT BRI R G, HRAT LR E A sLEl
100% A dE. 2022 4, Athe)m. WE. BE. BN, @M. SEMTRUEHTILE ESG ik & H
DUEE 2021 SESH PTG, PEERRRE T 5 DN E 0 R Bl b RUE S A AR THEAT LRI ER R TR B
ERRER AN 25 5 < AT b A48 B A AR AR, HoAhAT ML) ESG ik i 0 R AR pir L e, ARAT ML A 2019
R SEIL T AT AR B, M AEERAT L AE 2022 IR B R LU 4 E T 90% [6].

2024 %2 H 8 0, EHENEMSHET, WA LA JL3ghr, S EBE AT Shr, ik
A EPRAT 220, KAl 1] R AR T AR SRR AR 7], ANtk 1R E ESG {5 B ER AR, B iR
B 2V ESG 1R, ATAH T 5T K.

3. PARBESS ESC IR BEHIEIE

M BEREIKNEIRBER R, TR EES S ESG &% —Mal L@t 3 Mya: ESG T @A Sk
4. & ESG EHIMEE . ESG MR MBI T4, MNIREITEAEN S, =FHMERE &S, K
W, ARG T TSR, RGeS ki, FROAHKER =& Z 0. AR E&E a1
SEREERT TR R, (ER TR AR B 2 M SR AT e A A, 2 R ) ESG R REWEELS, AEA
WroedE 2 o, RIS AR & 1% ESG I ZEAEEE b Lh s ks FASE BB e 4 T T e e, AN B8 00 i
A LTS 5 58],
3.1.ESG ABES

ESG AZEE: G — M T T 176 ESG A 1M S A6 F7 I L 45 o X LU L G o il B L ik e 2 P A
B, JFIE IS0 T ESG R BT VA A R R AR A . AN AR T OB AR 2 2 40 A B
WA SEX Se B S B 2200 451, AT BL3 5 5 3] ESG Ak 4% ¥ b . W R 2, ESG A SR &K HALE
TFHARE T2 MM, I ELIE % A B WA R 414 F1 ESG 4.

Table 2. The landscape of the top 5 institutions in China’s ESG fund sector from 2019 to 2023 (unit: (each) fund)
= 2. 2019~2023 £ [E ESG E£ Tops HlLHBIEREM: R)

2019 2020 2021 2022 2023
Il E 2 (AL = I e 2 (AL = (AL =
320 1768 2050 1425 1203
KA IR k= RIUERE RIUERE EHEE
284 254 403 350 287
V& C B = LR & LK = IR A
217 190 387 313 271
et = RA IR A S RS
199 181 348 278 234
S R TARHE R ARIUE B
183 174 290 239 210

AR ATHE P LA FE B K B8 AR 4ERE SEit, A 2023 4R35 =K, BN ESG ME& & RATIIEA
5256 1275, CURALMIEE G R 800 H.

3.2. ESG =HHBRE
NAIBE T LLE R E AR T /S ESG bR M . XSS A FE S IR STt RIFia
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TR B, HBOI TR E . B 5E nT DUs 7L A |l 1) ESG 5. 255 ESG VP MHEL,
DA SR3E 2 A AT R R R R SR B A @ 1 . N, #R T DU BRI Tl e lR A A #E e
TR ANV R A RUFIGBEGE M A ] o Gl B BT TN, AN AR 5838 ] DU RS v 2 0kt AT T
ESG B, FFAE M SR B 3R A 5 s 1 TRl

2023 9 H, HIEZRIARAHUEFRECA R ARG « HEIESFI ) ESG HIRIRH” LR+ 35 o [H
AT ESG B mES IER KA, FEELEIRR “UEFI R ESG HoR” . NI ESG H#Rig¥n L
AR, (EMESHM ESG HHRIH A, BN A BTG RFEER RN “HEkiE” o HiEn, 82
2023 7 8 K, ESG HMBIRHUMM ) ESG i % 5 2 2017 1) 60% b F+ 5 2022 4[] 93%, &
T A BCPK . BT ESG 5 B R RARAHX 28, ESG (5 B HR M8 m, 2022 4 P35 5 5=
Wiy 10.3%, %8 A BB EH 1.25 NME . TgRIWTH, #ZE 2023 48 AK, iFZ#HR ESG
B SRR LT LUK BTk R 10.05%, ¢ AV IR 300 F5EL S H AN 2 A 2] 17.8% [9].

3.3. ESG FABBRIUE R E S

AATF IR AR 53 2 it 1 i TR TR BT R A Al AR 4R 53 0 H I £ 25 FE L ESG R L
AN N5 P LI I FA S AL G I 2 5 31 ESG UM Bt i o X Se L 43 el b (i A 4
NEH, IF HA BRI H SATIRARRPUR A, DI RILAT & ESG bk, M AHHH 7 BRI
AR RY . TET ESG MHMEM A SIS S, JF 1R AL LA ORAT & F A 58 H Ao

4. NABRFHEES ESG AR

BEE LS A RA ESG BT M HA A, T “IIE” . “fhe” o IRBY ZFHMEEIRE TS
FIEER, (45 ESG B HEE ™45, BEZ P AW+ 5 ESG B KM% . HAl, A sNEN ) ESG Hng
T N-EIS AR E L 3): F1H 77 % (Negative/Exclusionary Screening)- 1 [ i (Positive/Best-in-Class
Screening). ESG #£4(ESG Integration). 25/ &]¥7 # (Corporate Engagement and Shareholder Action).
B85 45197 16 (Norms-Based  Screening). A FF45 3 i #% #% (Sustainability Themed Investing) fl 412> SR8 7%
(Impact/Community Investing).

Table 3. Mainstream ESG investment strategies in domestic and international markets
& 3. IBMSNER ESG 1R A KREE

Mg RS

A T i FETHFERPERE . R TN B, K2 7 5Tk BB L5 vh 1 B

1= § BT ESG TR S, TR IPIE R I A RN TR

ESG #4& i3 e AR BE P R G TS ESG, B KUK A 5 i as
ZH5palia ARl AR R AT 25 ESG IR EE, B B BRI SRR A FAT N
I B A5 51 i R 515 [ P E AR ERIE S B RARIN . BIIABE IR, LSS

CIES =R gy BB T SRR AT R B, LSOO AT S0 77 ) 97

A2 TR B BT A WA 2 AT H 0 Al 3k [X

FRERIR: A F BT,

R4 4 vTLEDWE 2, FiA-E2% ESG $E ¥t 3R mE 1E Az R FE Py N FH AR XS 72 1 = 2840 1) & A i s
. ESG BEHLUKASE ARG, HEZE 2022 9], KHS 55 1H BRI K378 B 2 &t
ESG #4508, RN H RT3 %0 5 b i i 1 ESG #ER 55 mE, 2022 4EXIIEL 411 8.05 FifZ2E 7T, 1E
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FRFMG T L ] 39.25%., SKERILJE 72 ESG B MM I L HEmE, 73 Tl E 2 SRS P L L 27.34%
H118.72%.
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Figure 4. The scale of ESG products for various types of strategies

4. FHAHEME ESG P mMiR

4.1. SIETHIE

7T 77 126 SRSt BT EL RS R d R )2 1) ESG #E HEm o i WK 151 B U5 3T 43 A S A B
MBI ERPISE . FRSHIBREAR G 2 W BT Ak AT Mb B 3B ML 5 AT A BR s BhaS 50 Bk £ 25 W] DA 2 IR
Yo AT AR, Al PR S5 I R A 1 1Ak, — BLA S, ATRASLBIAAIR BT & AR [10].
LR AR R B S AR T LGRS SR (IS . L A RREEE), AT DR A B R SE AT 9 (R 2 I
JEWL . BRI E), EE R4y ESG YTk 7 e AR AE (U s Bk [ AT Ml PP HE 44 AR 30% 22 7])

FERMR TR, DA H BRI IE 1T L2 2 MW B B ESG VP8R, €
JB SR ) ESG i N BR o 7 SEBHS B SRS A b, AN E R OEAT W B AN RO, 7732 HHO6F R R e
Mot ERRFEZA R B ARG [FN, R BOE Rt r] DUt — 2D %558 ESG 4k
FZ, H5 ESG MBS ATHLIE 73 M 48 AR B ol (T 4840 5 s DAIIFEARABLAN RO EUI e ESG RIS AL i
ISR o

ESG i s xef T~ ieE e & WU 1 B 35 O ROR, 1X — mAE MRS AR FEANL R SE ke rh 245 3 2
JIH RIS . A W TU R BTAE A IR SEAIESE SRR WY, 8 E R AR XU T T, ESG i 11 i ik S
FErP E T AR R h AT FURA T & I 2 311 ESG YL, £ A JBORH A7 I 5 146 75 VA BEAT SIEAIE

MR EIRKE, SRR A B TARPER A R 4nl&l 5, 2019 4EF1 2020 4F, mvbgo a4 4k {E
B3 R TRVES A R LU TR 300 #5648, 2018 “FE I P RAE A BB &R AR AL 50 R, HEGuiE U
550 [N, ARG EHEAIZIGER A G RIS, IR 300 Fiii 50 A& (UK 300 B N ESG 457>
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AR 50 % ZE) A A IR AR 90 7 300 Fa %, 4E Ak BRI 345 —4.16 ppt [10].

60%
50%
40%
30% 25% 26%

0% 19%
10% l I
0%
-10%
-20%

-30% -24% g0y
-40% -32%

2018 2019 2020

47%
39% 38%

®Top 50 = Bottom 50 = CSI 300

Hudis: b BT SUS.

Figure 5. The average returns for high-rated and low-rated ESG companies from 2018 to 2020
[ 5. ESG miITRSRITR LT 2018~2020 FHYF U am =R

4.2. BEKRE

ESG #4& 2 —Fh AT M ¥ M rid, SRA e M &7 (PN L il 32 4), # ESG 15 B AL St
WA 5545 B EAT R VAL, DUBRR SRR [10]. BEE RIS BRI B K ESG R R, AN
W55 0. XANHIEIE AR ESG MNHRTTHIZIR, AR H ALy — > XU AN |l kU, LRSI ESG
PRI R AV A SRR . PRI, HLR 58 3 7 B AR TR Ak ) ESG XU ANALIE -

ESG #& QM LM B ARIBHFAR T HE /1. AR HEF B B2 A RIE (B E AR
T A AR =T B AR ORI 5 A ESG B R, BEJE I EAF B AT A dr . FLH IR R R Lt
A E R ALAT MV B SR I 55 F0 ESG RIE . $R BT A& 70 B B & Al Lk YU H A =5 PR 300
BB HG R FeTIX R0, I RE R TUII 5580 . EATUR AL A (AR, B R R B A S
JBCHIALEE o 1K — 1R B R IR IR B2 & BENE 7870 B R BV 550 ESG &, TR KR BT A & K IS
Table 4. Qualitative and quantitative analytical methods for ESG Integration
4. ESC BARMHNEMSEENNHE

TSI RS

Wt ESG 40 M7 il Bh R AT /M AT BB s . Bl HRAE ESG Y4y, it AH ek 4 Hr B U 2 W A T
X TR ELAE ESG A0 BURM A F, FEMURIREE XIS . AR A R, Bl e BB 4 S A
RFZAT, FTREIL T EAATEIRAK AT HBEAT EIHEUR A

—LEARAN 9 22 7 R RER Y ESG R BLHIHR T 51 £
BB E R, ez g A F AT RER DY ESG &
BT 1008 3 2 Y e [

SR F ST ESG A RbR T 0 BUIS, (A5 AR
VBB AN AT LARTHZ WS 7y, IASRE A RE e AR 2 KA B BN ESG 1.
AREESENIFFA -

i ESG 15 T A BT 55 Bd . A E AR B 5
WHEBE.
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MAR G FREAN 73 BT T2k %, ESG B4 SIS T A ESG 42 58 Hmg i Al R ANl SE Ml o R i . I
H, ¥ ESG ISR NBLTE 5 BERENS A RONEE— e RE L X . 38 I BUE) R 300 5405 41V ¥ ESG300
TREUR 1 SR B (I 5), AT LRI, ESG300 4 4E A i o 22 8 % v TP 300 4. [FIREH,
FLEHIE 500 5 500ESG fREHIR DB B RS . it &) LET, JeHRA NI URBEAE
(¥) 2022 4, S00ESG fRELMRILE Afald, Tox i HARMKIS I k. Kk, ESG it s X AE
HORBE L I s, M0 A B R AR, 2R Em E i s .

Table 5. Major A-share indices vs. ESG strategy indices
< 5. ABREZEIEH S ESG RESIEHULEE R T

—— AR 75 2 (%)
2022 4 2021 4 2020 4 2020~2022 4 2018~2022 4

ESG300 —20.50 -3.56 31.28 0.24 -0.24
PR 300 -22.26 -5.34 28.10 -1.92 -0.83

Z 1 (ESG3000-i% 300) 1.76 1.78 3.18 2.17 0.58
500ESG ~16.72 13.03 21.30 455 -0.13
HHiE 500 -20.91 16.07 21.53 3.75 -1.30

7 {H.(500ESG-HiiE 500) 4.19 -3.03 -0.23 0.80 1.17

AR FERIETEH Lo

ST, AFATILZ 6] ESG B A ZE AR B3 . DIERZATIONBI, 90— FiReik o m dh, R
SAETIRWRN, BATEEE R ar A R SRR PR R 1k, B R 2T LA B bl . 9% RS2 A
AT AE . FERMRYE b, B 2GR R TR Bk, MR EMR, HERERE, RS ALA
AL Z AL s fEREEETT T, BR 2GS T A Ry de il il R P m it £, A=
3 2 o B A A T B AR, R T S R RE 2 S RN RSB AT 2 S, T T ) B AR AR AR T
RE FECEHIE AN AE IS M. db L, BEZGAT LIS K ESG WUBHRR 5w, Ml R ESG P
Wi RAEAETCIE 78 70 MBI A [FIAT b (R 18 22 5 AL EE 22 532 6] o

gR b, NI TR A RO AT B A SRt 5 215 Je 401k ESG MW IT, S5 & T A BT L Kk
AN P [ K X A S SR A5 77 T, 0518 Y ESG ATk, BET 45 A 15 G4BT SRg, TR
TiE® .

43. 850FE

ESG 2 5 /A AlGFLR I /& 48 21T ESG R FHHL & M H AMUAER B SR AR P9I ESG i, M
HUB AR ESNS SR ML ARGRE, AM#E— 0L ESG # % HAR[10]. 1Z508 7] N
HFREE N B, R E — I & EER R A A1 ESG G4y, ik A& ESG W&k RSt s
FEFE i ESG KUK 3 — TR TR AR EAT IR AR ST, EA R RPN ESG WU IVAIE, LA
2R S A T B A AL A ESG 1 BLAI Y 75 .

ESG ##i# Hi%S ST AR A FHABLR IR A MEN, JCHREF 1. £ ESG M s
PeFE AR . I AR BIN . TVESRH SR BR B LT, Bl 25 AR IR IR AMNX A 2,
e Bh 5 B BT LB Al 447 ESG HEA[10].

AR, ERER 2 BN AR E RIS S BT A R k. ARYE ProxyPulse 7E 2023 Proxy Season
Review & &5 H HE R (W3] 6), MEAR DG T A RAELUGE 1 G FR FEAEAE 2021 AR IRRE 5 X 2B 3R THIES
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e, M 2021 FEH 18.5%HE T+ 3 2023 ) 20.9%.
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Figure 6. The changing proportion of different proposal categories in shareholder voting

6. BRZRE SRR RN S
5. 58

SRRV T, %[H ESG BURARZHI 78R, ZOHEREURBGRYIEMIEFRIR . EAN ESG i
FREINE A R, AERRN R R AN 2 (e BRI T, BT A ] ESG (R #hniEi & 2025 3%
b, BEART I P EORIE B G A B SN ESG 2% . ESG #5 CA SN BRI B AU HEES, A
BREZ 5B TSI 5% B bs, EREOV ISR AR MBI Tk . ASCES ST A A8
25 ESG #RIIRIEMANS, WAL ERINS 5 ESG #5, RN J-AETE HE AN Kk £ 5 %,
AT ST T 5 452 ) 50 0 WAl A A 2 Rt PR XU SR T o FERSK, B ESG #5033 AN T R e Rl 52 3
NN BHEAE ESG BB A E PR 2t — 0 i, 4 BRAT RpE s i i BRI ok

E&WE

AN 2023 F R BT RFACEH AN NG “MASE ESG # B HIRIE S KK AL (5 H 9%
: €52303019)HF 7T i A

308k

GSIA (2023) Global Sustainable Investment Review 2022.

https://www.gsi-alliance.org/wp-content/uploads/2023/12/GSIA-Report-2022.pdf

[2] WH4&ELK ESG. H14 |ESG AEME(24): E N ESG 53 5B 563, KE 1% E RN [Z/0L].
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