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Abstract

Since the reform and opening up, after long-term exploration and practice, China’s fight against
poverty has won a comprehensive victory, which is linked to the strategic policy of rural revitali-
zation and the urgent need to narrow the urban-rural income gap. With the emergence of the new
digital finance of “digital + finance”, the urban-rural income gap has changed. This paper conducts
empirical research based on 330 balanced panel data between provinces in China from 2011 to
2021, and explores the specific impact mechanism of the development of digital inclusive finance
on the urban-rural income gap. Research has found that: firstly, digital inclusive finance has wi-
dened the income gap between urban and rural areas; secondly, there are significant differences
in the impact of different dimensions of the digital inclusive finance system on the urban-rural in-
come gap. Among them, the depth of use of digital finance and the degree of digitalization of inclu-
sive finance have a significant positive impact on the urban-rural income gap, while the breadth of
digital finance coverage has no significant impact on the urban-rural income gap; thirdly, accord-
ing to regional divisions, the impact of digital inclusive finance on urban-rural income inequality
varies. That is, in the eastern and central regions, the development of digital inclusive finance has
a significant positive impact on urban-rural income inequality, while in the western regions, the
impact of digital inclusive finance on urban-rural income inequality is not significant. This paper
argues that the government should improve the infrastructure of digital technology in backward
areas as soon as possible, play the role of digital inclusive finance in the benefits and convenience
of the people, narrow the income gap between urban and rural areas, reduce the “Matthew effect”,
and make adequate preparations for moving forward to achieve Chinese path to modernization.
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Table 1. Variable definition and interpretation
1 TEENKER
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P AL B W 2 W ZER Y FRIRFEBOTEI 2 W ZEER
BORRARE K A bR KT DIFI B B A AR %/100
ZBt R IEKT INGDP GDP HUxf
HNRARAE R Foreign HEH S A/GDP
. PR Ak Is PN S = AL
A X )
WA Urb WEgARSAR
HHEKF Edu NS R A N3
BUHTR A Innov AL i

3.3. ¥iEFIEFH ARG

AT 2011~2021 AEHE 30 ANE 41 330 NS4 1T T AR E A i T S UE RIS (B FURE A AN B R L 7
ORISR & H X)), BF 7245 FH (0 B 6 B 35 SR V5 T B K G v e B e A b K 3 i B b Fe 24 [ 16]

2 RANL FEAABMRIRIEG AR, M TIRS AR, HIME N 0.0866, H AME N 0.2017,
e/MESY 0.0178, ULHAAFEIA (3 IR 2 N ZFERLR, Z45 RS E R EAPE N E BT X T8FE
WAL, AN 2.3147, R RME 4.5897, H/MEY 0.1833, AN R 0 Bl -t Al ) K AN
I R FE 22 S 30K, WARIRAS [6] 48 13 (3 2 J RO T Hie 35 R ) 1 A DA S B e R FE A 22 5« IR
SFFHE AT, HIBME R 0.0205, HREHE KN 00425, H/ME N 0.0080, —HAHER K, f£—EFfRE
i EAKIA S BRI i e A5 s i3k — P i@t GF Kk e /K ~P>k &, My 0.0013, H 2 Hi K {4y 0.0015,
#/ME 9 0.0001, 1S BT AR KT &4 L IR E UK, FARMRIAES 2 KA1

Table 2. Descriptive statistical results of main variables
2. FETEMARMGITER

AR A 1A it 22 BoME EON i
Y 330 0.0866 0.0386 0.0178 0.2017
DIFI 330 2.3147 1.0331 0.1833 4.5897
InGDP 330 9.8247 0.8901 7.2229 11.7310
Foreign 330 0.2724 0.2848 0.0076 1.4638
Is 330 2.3967 0.1232 2.1323 2.8343
Urb 330 0.5959 0.1214 0.3504 0.8958
Edu 330 0.0205 0.0056 0.0080 0.0425
Innov 330 0.0013 0.0015 0.0001 0.0091
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Table 3. Correlation between variables
< 3. BT 2 EAMEX M

A Y DIFI InGDP Foreign Is Urb Edu Innov
Y 1

DIFI —0.478*** 1

INGDP ~ —0.453***  0.410*** 1

Foreign ~ —0.621*** 0.0850 0.366*** 1

Is —0.566***  0.511***  (0.273***  (,695*** 1

Urb —0.858***  (0.502***  (0.330*** Q. 771%**  (.811*** 1

Edu —0.598***  0.437***  (.234%**  (.265%**  (0437***  (,589*** 1

Innov  —0.631***  0.564***  (0.519***  0.616***  0.727***  0.730***  (0.402*** 1
4.2. EfEET

A SR AR, R e RN, RS IS R R AU AR R, A IR AR A ] [ 5 R A

2, DRI SR 42 1 S T AT 48 ) 00 ) ] g A R AT 0]
P TR RAZ il AR Bkt — DA A R (R (o [R5 R0 4 P

Table 4. Regression results of the impact of digital inclusive finance on urban-rural income gap

4. BFEHESHIIH L WAZEZ WA EVIZER

Ak (1) (2 3 (©)] ®) (6) (M
Y Y Y Y Y Y Y
DIFI 0.0362"" 0.0513™" 0.0390™" 0.0336™" 0.0230"" 0.0211™ 0.0142""
(0.0045) (0.0039) (0.0035) (0.0036) (0.0034) (0.0036) (0.0037)
InGDP -0.0520™"  -0.0461""  -0.0406™" = -0.0227"" = -0.0223""  -0.0230""
(0.0042) (0.0036) (0.0038) (0.0039) (0.0039) (0.0038)
Foreign -0.0360""  -0.0406""  -0.0163""  -0.0152""  -0.0109""
(0.0033) (0.0035) (0.0041) (0.0041) (0.0041)
Is 0.0457"" 0.0512"" 0.0525™" 0.0550™"
(0.0117) (0.0104) (0.0104) (0.0100)
Urban -0.1850™"  —0.1748"™"  -0.1461""
(0.0209) (0.0214) (0.0216)
Edu -0.4041" -0.2869
(0.1984) (0.1932)
Innov 23629
(0.5066)
w5 BT 0.0922™" 0.5748™" 0.5366"" 0.3819™ 0.2963™" 0.2917" 0.2750™"
(0.0021) (0.0388) (0.0329) (0.0511) (0.0464) (0.0462) (0.0447)
MBI YES YES YES YES YES YES YES
HRF 17 28 3 YES YES YES YES YES YES YES
N 330 330 330 330 330 330 330
R? 0.855 0.906 0.933 0.936 0.950 0.951 0.954
Standard errors in parentheses; “p<0.1, ~ p<0.05, 7 p<0.01 (F[E).
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i IR 0 A2 AR TR () AR 7 S T 1 5

MG 4 RIEASSR() KRG, RIAFERIAS RN, Hv- 8 8 R ik 2 SN Z2 /07 A4 B 25 IR 52,
VEWIREE By A AT NG, 02 R RN ZEAWTAE K, AR TR S ERIE S, R
S BB T <R ) AR I R 2 MR BT IBRAE R, it — b Kk 2 N 2 8] i 22 3
FEIZD IR AR B AR, Kyt B RO I 2 W\ ZE BRI A S 2 AR 2, AT 8AIE 1 R
H1, EPACy- 5 R 2 N 280 3 I 1 R

RNy, A 4 FASRATEVE 1, S A S8 A SRIRAE BEXT T3 2 RN ZE B AT (235 1) 47 ]
AN, Ul B DX A BB, X AMT IR RO, 3k 2 N B3 T 244, 1S 2 Z2 Bl
B DX M 25 R A 5 BRI AR AR 9k 2 SN ZE BT 3 A I [ s, RV S RN, 7l
gikl g, QUET AR AT, IS WOVBA T, SR 2 N ZEEROR, BT EE R T T ik
PR TR ZWON; 23 XA KT 5 BOR /KT B3 s ik 2 YN ZE 80, RIS llim . AR
VAR RN, ST I BHRA A = R EEAR AT, #EMda/ N2 N, X589 S — s R E .
AN 55 B PR RE T LA > — et a5 AR DR, XA SARAL e B8 AN DURT DA R A 57 8 773
PRI R, I W] DDA F RSl b A, HEIARAS fE RN, BETMT N 2 W\ 225 .

5. IREMRLE
5.1. R UBELTE

JE BT R 2R T H e mh R B T LAy By 4k 55 B (Coverage breadth) . %00 4 i 7K B
(Usage depth) DL 2 % 24> Flk 74k F&2 BE (Digitization) =N T4, N 7 i3k — B 0F 50 807 B 4 i ELAAALE IR

ANTTHS I 2 WNZE R T R, ASCR S B s e AR EMBFAREE = A — 2%
Fabr, PR ) [ G R AR R BEAT [ H, 25 R A0 5 R
Table 5. Regression results of the impact of digital finance coverage breadth, usage depth, and digital degree of inclusive

finance on urban-rural income gap
F=5 BFeMBEIE. ERARE. EESHMBFUREENTHSWAEEZIWHEYIER

. 1 2 3
Y Y Y
Coverage breadth —0.0006
(0.0048)
Usage depth 0.0046™
(0.0021)
Digitization 0.0062™"
(0.0012)
InGDP -0.0161"" -0.0187"" —0.0208™"
(0.0038) (0.0035) (0.0034)
Foreign —0.0099™ -0.0108™ -0.0132""
(0.0042) (0.0042) (0.0040)
Is 0.0694™" 0.0623™" 0.0626™"
(0.0102) (0.0100) (0.0092)
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Urb -0.1554"" -0.1436"™" -0.1325™"
(0.0229) (0.0225) (0.0214)
Edu —0.4245™ -0.3339" —0.3246"
(0.1950) (0.1975) (0.1865)
Innov 3.1359™" 2.6989"" 2.49477
(0.4842) (0.5128) (0.4699)
(0.0135) (0.0074) (0.0053)
B 0.18917" 0.2199™" 0.2338™"
(0.0478) (0.0418) (0.0390)
MR YES YES YES
I ) 25 YES YES YES
N 330 330 330
R? 0.952 0.953 0.956

HI7C 5 MRS TR, Byl i R 5 A i T A RE X TR 2 N Z2 07 A (B 25 1Y
g, b, R ARR B TR 2 WO\ Z2 B AR R K R e ) 8 R EE XS T8 2
WO N Z2 B A RS

B T R P R P S M 7 i AR, RIS T AR B8 PR ER A £ ek R e ANk 2
W, ik — B TORARA ZE R i RO 2 iR e, AR 807 R TR BE 9 AR ST IR i B3R A8
W3, BEMTEIE K 7 IS WNZERR TR R ROk, R B S OL (TP IN . #E K1
SRR, HACTARE KT BUR, R & R TR A EAR, Fn, T8l is — B
FEAKY R S e 28], 0 REOR 2 WA ZHA K,

oy BN TR 2 WA Z IR A &2, AT REE IR V& BN 73 BCELAR 5% 1 R0 28 S it i
FFRFEEBRTE, PR ERRAEE 2B R A X

EREPNIR, B0AE 7B H2: B R A R A R R 2 N Z BRI R i A7 A 22 7

5.2. 4arERTIE)E O

AR AR A8 2017~2021 47 30 AN (o (A ELAE PUEUHB IX) ) 150 A T AR SH A G 46 K 2 <
X 2 W ZZ B K2 2 IR AR, BRI S5 R UNE 6 s

Table 6. Regression results of digital inclusive finance on urban rural income gap (2017~2021)
2 6. MFLESRI 2 WA ZEREYILER (20172021 £)

. 1) 2 3) O] 5) (6) )
RV =

Y Y Y Y Y Y Y
DIFI 0.0394™" 0.0418™ 0.0418™ 0.0372"" 0.0210™" 0.0205™" 0.0127™
(0.0051) (0.0047) (0.0048) (0.0050) (0.0045) (0.0046) (0.0044)
INGDP -0.0463™"  -0.0462""  -0.0395"" -0.0087 -0.0089 -0.0096
(0.0092) (0.0095) (0.0097) (0.0087) (0.0087) (0.0079)
Foreign -0.0005 -0.0074 0.0060 0.0060 0.0140"

(0.0104) (0.0105) (0.0086) (0.0086) (0.0079)
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Is 0.0428" 0.0586"" 0.0593"" 0.0396™"
(0.0169) (0.0137) (0.0138) (0.0131)
Urb -0.2992""  -0.2937""  -0.2126""
(0.0375) (0.0396) (0.0392)
Edu -0.1156 0.1995
(0.2606) (0.2434)
Innov 2.5260""
(0.4967)
WO -0.0236" 0.4291"" 0.4284™" 0.2721" 0.1524" 0.1524" 0.1684™
(0.0140) (0.0912) (0.0931) (0.1100) (0.0894) (0.0897) (0.0811)
AR YES YES YES YES YES YES YES
I ) 25 YES YES YES YES YES YES YES
N 150 150 150 150 150 150 150
R? 0.888 0.908 0.908 0.913 0.945 0.945 0.956

MF 6 RIRIASSRA)KE, AN HIRRR, Bl RO 2 W A4 53 IR R,
FEIZM IR A B N RE R, 807 2 S A Ik 2 W ZZ B IF 7 A 5 3 R [ 52, 5 2011~2021 4F

SEAERNA S5 RCE 4)— 80 B 1S R Rt .

RIS, ARIEASRE R, &8 A B T 2 N 2B B2 IR R, 8 1 4
A S BT AT T30 2 N 22 AT 52 (4 1 20

6. FRMRE

A SCHG LI 30 B (AN EFE VGG X ) 73 2R P =AM IX (Un e 7), 2EAT 3 X B S dH A, BETT
TRIC =AM BB 7 A R I 2 W Z B B D), B S5 RN 8 R :

Table 7. Regional division

=7, XKD
K] dbs R Wi 0 B VIO WL mELAR TR EE
HHER IPE AR BT 2@ YOPE RS Wb iR
[ MBS TP B D) EM SR B BT E

Table 8. Regression results of the development of digital inclusive finance in the eastern, central, and western regions on the
urban-rural income gap

F#8 K. . EARMMEXOBTFEESHML RIS WA EERERER

o €y 2 (3)
AR & - N N

AR X R AR Hh X PR HLIX

DIFI 0.0159™" 0.0145™ -0.0066

(0.0037) (0.0052) (0.0084)

InGDP -0.0212™" 0.0024 -0.0003

(0.0042) (0.0067) (0.0095)
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Foreign 0.0021 0.0048 -0.0386™"
(0.0034) (0.0135) (0.0121)
Is -0.0145 -0.0388™ 0.0823™"
(0.0146) (0.0170) (0.0172)
Urb -0.1524™" -0.3868"" -0.1175"
(0.0163) (0.0612) (0.0495)
Edu -0.0583 1.3256™" -0.6086
(0.2350) (0.3461) (0.3761)
Innov 1.7745™ 9.5753™" 5.5589™
(0.4222) (1.7578) (2.7127)
RO 0.4016™" 0.3183™" 0.0304
(0.0579) (0.0761) (0.0999)
AMRRRL YES YES YES
LR ETE YES YES YES
N 121 88 121
R? 0.971 0.985 0.975

M7 8 B BIAEE R AT AT, 2R B AT b st DX AR 580 2 e O ik 2 WO\ Z2 AT 6 3 I R 50, 17 G
b DX PR B R e RO I 2 SN ZE B S (R

FEAR AR Z MR RGEHIX, T X R 250 R KPR Z), BRI A SR, B
BN T “ SRR, 345 A< b X A 807 R < s AR 2 N Z2 B KT s X s x
TUUEHLIX, ZR3F A KT DL ey R R AR i T AR R b X, e FARSG L T B DL RS R R 4
RIAERI S G (A0 B RO TR 2 IO\ ZERR RO RS I AN R 25, HL P SR 2 R SR PR 7 0 — o0
IR T

LR EPTd, Bk 7R HS,  BE e B oot R 2 SN ZE B R R LA X S

7. RGRSBEREN

ACHET 2011~2021 A= E 30 AN 330 ANH M AR SIS (AR SCHF 70 RE A AL 2 2R P e X))
WA T B H e R BRI 2 N ZERE IR . 45K B, My E SR 2 N EEH B
FRIEREm, R Eemy K TS N ZERE; B, By A RA R R [ 4E B 2 N
ZIRM AR LS, BB SR IR S S i A FE X T3 2 WO\ 22 15 77 A W 3 1) 1 o)
Som, Hop, Y S RhECTAORE X T S RO ZE B R AR R IE R S K T B0 A 4 R IR BT 2
W ZEBE =R B IR Al 20, TSR e B T30 2 N ZE BRI AN B2 38 =, H i Bl
T2 WO ZE BE s ) B A X322 S, DR S o X (1 B FE e oo 3 2 N Z2 B L3 T 1A
SO, 7T P R X P E T S G IR 2 WO\ ZE BRI S (R

MR LR FEE R, BT RN E RIS RS E BRI SRR, FR, B S s 4
JEE R T B A 1R DA R 25 L X 28 55 R S K I 22 e, S 80T B B b IR 2 W Z B 100

AR PN BOREW: B—, HTANERAEGESRSERRRE, HaeasEsr e nid, &
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B RN AR S AT & BB A, DRI AT 5 R A R R 55, S KPR B3t A 3% 4 <
55 PR JONE, B ot /N RS BRERIN &, 05 BUR AR T NG R LA T R 28 B MEDTK A, BC ELAH
S22 A AL AT RS AR AL, 515 2 A/l G US> IR B 3RS R T RE AL TS 1 58 4,
FETHOEFRINE, IRt 2 i dl R e, SN & IIIUON bk 2 J RSN 2250

B SEEVE R X AR R VB, AR RHES B A R R A A DL RS IR AT I A
SMRMEE, RATR4 R 2 fm RIS R IR E R, ey B emMBEmR, RN EInRMNE
FAR A EIIR B S A B A%, BEMBE AR S KA SR TR, TR A e F, DIiRTR
oo RO ik A P K R e R ) SR BRI RE 705 3t — 20 IR0 < D A P % PR A B < R B A R

W=, VEE DR S e e i, BRG] S B e R U T RO A X
DNIR RIE I X B Jo B (T A izt b [X AR AR A i B AR, SR LA A BRI 71 6, g 7R 3 X
JELRHATHE ", LA BT, A6 7545 1 DX AT DR 3t ) B A R0 P 0 <, AR 28 IR 3t DX R AR 7 ik
TR, B4/ 2 XN 2R, B A b [ A 1
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