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Abstract
This study conducts an empirical examination based on the latest Fama-French (2015) five-factor
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model, utilizing monthly return data from January 2015 to December 2022 for companies listed
on China’s SSE 50 Index. The results indicate that the five-factor model exhibits better explanatory
power for analyzing SSE 50 Index constituents compared to the three-factor model. Significant ef-
fects are observed in size, book-to-market ratio, profitability, and investment factors. While the
five-factor model demonstrates notable applicability to the sample, its explanatory power remains
limited, emphasizing the need for China to enhance information disclosure, improve the quality of
investment entities, and strengthen regulatory measures to enhance pricing efficiency for SSE 50
Index constituents. The research findings not only contribute to enriching the theoretical frame-
work of asset pricing models but also provide insights into the factors influencing the returns of
SSE 50 Index constituents, assisting investors in formulating scientifically rational investment
strategies.
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1. 5|8

FIRZEATEEA M 1991 FFRATLAK, HARRTE =4E R —BEABME R EEE, 5 FIFLGEE TR
AT G A2y, B TIRE. i, BEEREMTE 0. H, FEgAfa8oe b E 5%
Tt e H I e —. 1 FAE 50 MR I & T AFEATILIIR S AR, GiESm. ek, HiliE
. BHE S, ERENESE T AR, FR, BIE 50 BCES B SE S, fiHANECE S
T—F¥2z %, Hit 52.9%. MM AACE R R EGZ RO, BN R B AN PR, DA X A F AR
i E 257 R AL 2y BB, #E 2023 4E 12 A 20 H, _EAIE 50, FFAIE 500, )R 300 P4 T £ R4 5N
27.38. 36.25. 28.83, THIHHFEN 3.09. 2.69. 2.96. A] Wit T _EAIE 50 520 B E M A48 He A s o
LA 1 SCHRIIE 72 2 B4 p T T A W BRI 6 52 RS R 3R, A R EL S R RE RIS IR, it
T TEA 7 BRI FI 4R B /K 15 2 50 B AR T 37 8 it 78 A A5 LR D

Fama — [Rl-F 184 b (1) = K 743 il 4 10 2 T 3% KUK (R -7 (RM-RF) - TIEL A1~ (SMB) K THI 77 481 b R -
(HML), 17 =A™~ B8 - 2H B A 2B 0 15 Sl 2 AT T BN B I RE . 2015 4 Fama 7E IR I LA AY
ORI T VT AR A SR U R B E A DGR &R, I HAERFFHAM B AR BN T, A "5
WIS R RAAHCCR,  TIEFIR i ZEUN a5 B A K R . TR SEE T A 1963 4EF] 2013 45
&/ ey P R SN B3 T v | I 17 A 5 A o v T P R D B &= A A P v it e
1T TR, BRI IR TR b = R A7 O AR A 0 T o

AR FEH T Fama T K PR TR E _FIE 50 o B iiimiEf e, dt— B adrE®RE LiE 50
B4 BT s 0 i R TR B R R B B R AEEH

2. XEER

TEE A5 H, Fama Fl French (1998)4 14 =K FHLALHT CAPM FREAYEAT ELEL, SRA 7 253
T3 B X P 2 AT ARG, W P0G = R B AR R 2 T 3 B8R AT b CAPM #5528 B 5 (1) A R g
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HWEEe, FFHAER . 63 HAREEIRIE R BEATT 7 # 2 HIEy 53 1K T B EL N . BEJS,
Fama #l French [1]7E 2015 SR H A, FEX} Fama-French =K T4 % f1 Fama-French K TR 4T T
A M7 Ja R = R 1 B P A e ) 2255 T TR 7458 . Fama A1 French (2017) [2]3f— 25k T FLlA
T, A T 5 2015 FECEME AR S5 18 . Lalwani 1 Chakraborty (2019) [3]7E£E %) Fama-French
— R FHEAF Fama-French 1o PR FRCB R R R T AN XX i AU A T 7 808, &3 3
Fama-French =K 4544 Lt Fama-French T K|35 8 75 8 KR VAT Hh [ 7 5% A4S T 3 B8 o F I 25

EENA T, BRIRE JESCM[4)E H B ETT I E8EE, X CAPM A AT SSIER e, R
X EIE N BRI R =TT R R RE DAL . SRR FIVFEAT (2004) [51HF 5T K IS RN A
A8 AR S 35 AR AE T AT, DR A R I 5 (B A0S i %616, Fama-French =K1 8 HAT LY
CAPM AV UF R fRRERE 1. BT, BREFIR, M o40(2008) [6]4%#4L 41K Fama-French =[5 T A%}
BCIAH & AN R AT A 56, RIS AT MR RE I A2, BEJG, BT 2wl U AR AN [ T (A
LE SR (R SIS UE 73 A7, 8IS X Fama-French () = KRR A I8 I A AT B3t AR RE U193 1 83 0% .
JAT5 . Tk4EQ2011) [7]7EX) Fama — R FEBAGHAT SOE R RA B, R SGE R FAMA =R R GE8 L
CAPM S AF A REANAE RS, HADASBE MR A RS AR B 1 B N IR e 55 AR 22 42(2016) [ 8]
9 7 k% Fama-French T8 5% 77 g (AR Y 76 2015 i3 M, e FH 3R 8 I S8 T S I BaR 34T 17 SR L
BRI, AR Rl A [T T L R Re R B IR I U e 2, O RS DR TR ) FE R,
FPR 7 AL 5% DR 7t BB S 2 R, (EURH L S5 A I R D 4SS o R B UK 6 Z0(2017) (914458 3R E
(T4 %t Fama-French TuPH P AYREAT [TAGSG:, TR IS 280 A I T 11 4 Bb S50 6t 3 A7 AE T 3R H
JEETTY, R R I AR — 5 AR B8 R RN B R O . B S AR TR 528 5 CAPM B
—HFAEAY . Carhart DY FREBSFAT X LU, RILAH FRER AR RE T foim . AR IR, RIS RN G <7
(2018) [10]3d Ik A FH ARG 2 i 2% 3 K. AN e ek s i 1) S S o) L IR AR T 3 AT R 56, X B Fama-French 11
[R] A5 2R 50 3 8 0 I 5 R P R 5 5 T SR AR 3R AT 2 S5 A R X 4 R SR AT R T ARE 1T
S RS T R AR A IR 52, 1X 5 )5 Fama-French F. A 158 B A7 76 AH [ (1 A RE 25020

H IR 23 B4 2 2 0t T DRl - A A A v & 1 I 9T BB AR A A IR AN HE A, TR B
WE 50 o AT I T BRIk, ASCHESE Fama TR PR BE A GG FHAE BAIE 50 sear el rh, DLACHFE
F8 53 R PR T 2 7 A 52 8 R R - RS B8 DXL () s MV RE B, Rt AH I 10 S RN 58
3. BB ESETFHE
3.1. BARERSHRIELE

ASCEEEAE 50 BB 2015 4F 1 ~2022 4F 12 A\, k96 AN H I H BEEEE, RA T E LR AR
AT AN T =A H B B BRI 22 A R AR SO I TE B ) 26 0 Ry B b T 2 ) I S A e AT nt
SERRE, A EEE A A LR T 2015 4 BT BB SR T 2 s P 0 55 500 R B CSMAR #0048 2
EW AR AAIRE . AL EZRH Python AT X BE 24T 0, JRAGHAR 645 Jy o AR F) 2 i T
B, B, A AN EDERNE. H e R 5%,
3.2. {REEIR

TEREFAT B A, AR N AEN AT A FIE ¢ B 2B R R IEFI R BUE 2 AR oR . RS (1)
L CUTTRANE R m, Ron, 4y BRI R A A E(dw) For, o~ EEHEREGRMEE - £0R.
XK, 5T RA E(dw) ABRIRTHE T, A BEA R AR a2 - B, RIS S B i 6
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{6, T2 BB m, B

o0 E(dt+y)
— _\ ") 1
" zﬁa+ay M
RSB A TR AR, R LU R AT R, LR R A 7
W, T KT M. A5 SR ()T RIS R Q). S, dB. =B, - B, FmARIKE
EHA, Y, FoR -+ y WA TR . KB RIT LA ¢ K T S5 3).

t+y

© E(Yt+ _dBt+ )
M, =ZFIW (2)
Zoo E(YH;/ _dBH;/)
M, T (1+r) G)
B B

t t

i%ﬁ@¢,EﬁM§%K§%%%T)AL%%@%,W%?@ﬁ,%%W§$r@ﬁ;ﬁﬂﬁﬂ

REJBaR, BRI Y, oK, SR r e AR KA ERG K, Bl dB,, Bk, IEaE
#fK. Fama (2015)H A TR AR .
R, — R, =a,+b,(R,, — R, )+sSMB, + tHML, + s-RMW, +¢,CMA, +e¢, 4)

Hr:

R, FREE A i 25 ¢ A TTE 3 IAH FE s 2

R, ZRTERBG R Z, A SO E N RARAT AN R =4 H BRI R 0K

R, Fontigliai®e, H Bk 50 SR HOT R s F 808

SMB R A E -, 55T /N8 41 AU i 20 980 25 KT A 9 A Ui 2 2

HML 7R (8 b A7, 26 TR i (8 Lo sk 25 s ki i b 2 22 . Hor, F B/M R T i
fHLt, B RAF E—FRMIrEEN G ST, BIKEME, M A E—F RIS TE;

RMW 7R F K, 55 T = R fe /oW as 220k 220 R Re 14050 %2 . B OP o Fl 5e J14E Ax,
T = T AFEENANEER L £ — 1 A a0

CMA KRHTEH T, R ARF B A G RE 2. H Inv FRETEER, ST0 - 14F
BURPE — - 2 R - 2 RS, BLRR AL R,

—RIME, —KAFHTHREMNLERT, WML 72 W &R, W@ o RS
(U ot 2R o TGN SR A W B A R T AR IR B %, W2 S BUR RS B 73 200k, kT b
IRHE TR F B SR S i . BIZE At SR A E ANV G BL N, AR R B an R — A m) an SR & A
REJJMRaE, R BT I iz vl P s R ol [RIBE, BN Ry — D Ar H T HRE TR 4
[ R E § A TREYNEIR S T L GRS A=

1R PR EE LS HF, HML. RMW. CMA 73535l 7~ U T T8 b i A« 8 R i A0 s B2 i A
71 R BV IR, IR0 T AW R R DT R, AFERAN SO, KRR . #EETR R
ZAHA WA, WA EEZREIE R 0, RoRBABA A, WA I 2 Rea R A 2%
flE R o

3.3. fEk gt
A Fama (2015) 5%5 70 2HA 7546, ARFEHUBAT B/M KT i 8 FL A2 NS K20 5 4, PG4
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&, TR 25 NHARIMERE . R0, HREEHIER OP ZRIAE /7. RN Inv #FERE I RIRE D A 5 4, W
PIALETE AR, A TE R =28 25 /NI 3 4 . IR BRFEAR IR R4 7 AME RS B8R, BT T RAF
W AR 3. IR E L BM #H17%0R, Hrh B am E—FRI\Ira &R &1, BUKIH
Yrfl, M N E—8ERI AT BAREIEFRLL OP HHTHRR, H r— 1 SEE\ANE/BGE AP, %%
Bbs Inv T — 1 FERBETS — ¢ =2 AT/ - 2 R, WHBHE BRI R, SAHA KR
RUIFE 1. £ 2. %3 .

Table 1. The average return of the total market capitalization and BM portfolio

# 1. 2HES BM HA TR

ST{E\BM L1 L2 L3 L4 L5
S1 2.78 3.12 3.82 2.74 2.55
S2 2.43 2.42 2.52 2.34 2.03
S3 2.77 2.68 3.01 2.48 2.26
S4 2.12 2.31 2.68 2.10 1.88
S5 1.58 1.78 1.99 1.55 1.21

Table 2. The average return of the total market capitalization vs. OP portfolio

2. BHES OP A& FHWER

STi{E\OP L1 L2 L3 L4 L5
S1 4.08 3.68 3.43 2.93 3.79
S2 3.96 3.42 3.73 2.92 3.07
S3 3.23 2.78 2.34 2.15 2.29
S4 2.51 2.05 1.49 1.36 1.44
S5 1.79 1.09 1.66 1.11 1.21

Table 3. The average return of the total market capitalization vs. Inv portfolio

F3. BHES hv BHEFHREE

ST {E\InY L1 L2 L3 L4 L5
S1 4.19 3.93 437 3.65 3.81
S2 3.54 3.55 2.16 3.29 3.15
S3 3.22 3.06 2.26 2.81 2.69
S4 2.75 2.11 2.40 1.94 1.56
S5 1.80 1.63 1.72 1.28 1.06

M T A2y L3R UE, FE EIE 50 R BEA ARG BN IR, AR SHTTAT,
HRREAS KT A 4L A U el R AR TN I E A S R o KT T E B RO 2, W] DA Z L
I AL 2 4 i A K i o A B R S R R S BT, R HARGRAE L3 ik B et A, AR LS Al
FILRFN AR FERANB 7 b, W] LS RN W e & B 8 T e ETHRORE R F B s A
L1 4lrpik et e, MfE L4 il SINas Rk, RN, ZRNAAR BT EAE
HRIAF, £RTEASPRIOVE TR ETHES, ma/Nm{EH S AR,
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3.4. BFHE

KL% Fama (2015) [1HZHG T7 2O HOR /253 20, 8 S s i i 280 A/ BERFE , a8 H 50%
VER AL BB - RN, S Ror/MNTi S B RR KA. MEERTEAEGS/IE
HE 3 MH#LL BM fabaE it — 2 170 AR, ¥ BM 48FR MR BI/NEEATHER, AL 30%. 70%1EH
AL ¥ BM BRI R =H, JREE. L R BIA He NO LOREIR, BANK/NTHEPIA SN
2*%3 3t 6 N A . 2 LRI 755 %t OP. Inv 2% B[R] 7 vk 4T HE P A 43 41, 7€ OP 4+F LA R, N,
W AR BRSO . A5, 394G 7 Inv AR BL C Ny A 73 BIMRRIZ TR . itk BOld G
FIrE T, SARIALRMZE 4 s,
SH+SN+SL_BH+BN+BL

SMB; = &)
o 3 3
SR+SN+SW BR+BN+BW
SMB,, = - (6)
3 3
SC+SN+SA BC+BN+BA
SMB, = - (7
3 3
SMB; +SMB, +SMB,,
SMB = A ®)
3
HML:SH+BH_SL+BL ©)
2
R +BR B
RMW:S +BR SW+BW (10)
2
HML:SC+BC_SA+BA (11
2
Table 4. Fama2*3 group regression results
%% 4. Fama2*3 Sr4AE|FER
RM-RF SMB HML RMW CMA
Mean 1.6 1.20 0.79 —0.38 —0.52
Std. Dev. 12.33 5.24 2.50 2.17 2.97
R? 0.18 0.40 0.17 0.16 0.33

H3E 4 ARG, BAIR T 0, Rommiioat 2w FE ARG BT HE N, RosmEii
m A A BB R . JUHAR R T AME LR AR, SRR AR . BB A F i
SR TETFET B N T HERT AR, KB 5 AP EE . &5 251 H]
HRPFHAR, BWAKT 040, FFZMEHRREG.

4. B35 Hh
TR T [ AR R U= 5 R A T
R, - R, =a,+b(R,, — R, )+sSMB, + tHML, + s-RMW, +¢,CMA, +e¢, (12)

= PR AR AL AR SCRT T 748 734 FH FamaS*5 #5775 9545 2 1 70 2L 45 3 TuP - A (el ) 45 SR e 5
K6y R THIR. JEXIZINAEE RAEAT BAARAG Y, 45 BRI 7254, AR+ 52,
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BN T 1% 0. [F AT VTF ke, 13 VIF ffd/N T 5, AAAE2 B2,
WEE5 R, TR AR b B R DR AN B2 R T RS 10% K R, RBLHE R AL B ig

BB S (R PR A B A R . R ELAT DS P AR AR T = R i
B 1. WHER T RECEDMRA G IE, KA &, RN 7 B35 .

Table 5. The regression results of the combination of three-factor and five-factor models of B/M

#z5.BM ZETFERETFHRAEAE)FER

B/M Low 2 3 4 High
—I¥: RM-RF SMB HML
a
Small 0.119 0.603 0.672 0.233 0.504
2 0.176 —0.199 0.694 0.491 -0.138
3 0.663 0.794 0.973 0.355 0.382
4 -0.113 -0.257 -0.421 —0.465 -0.318
Big 0.188 -0.155" —0.429 -0.589 —0.144
TLAF: RM-RF SMB HMLRMW CMA
a b
Small 0.794° 0833  0.516 0.261 0.509  -0365 —0.109° —0.294"  0.577 0.334
2 -0.394 —0.481 —0.429  0.283 -0.117  -0.035"  —0.866 0.137 09117 0242™
3 0357 0395 -0299 —0.164 -0.143 —0.166" —0343  -0356"  0.174  0.072"
4 0372  —0.552  0.183 0172  -0.146 —0.352" —0.803" = —0.146 0.445 0.155"
Big -0.195 -0303 -0.113  -0.187 —0.066 —0.161  —0.148 03977 0281  0.155"
T C
Small  0.531 —0.772° —0.175 -0.113 —0.329" -0462 0.728""  -0.177  -1.032  0.448
2 0791 0219 0287 0339  0.567 0.503 0.139 0.187 0.439 0.167
3 -0.129" —0.101 -0.145" -0241 -0.594 —0268  —0.905 0.386 0.137  —0.1917"
4 —0.180 -0.126" 0711  -0271  —0309 —0.175  -0.311 -0.725  0.108"  0.137
Big -0.289" 0248 -0.664" 0259  —0.054 -0264" -0.133 -0.575  —0.103 0.087
Table 6. The regression results of the combination of three-factor and five-factor models of OP
7 6. OP ZEHFS5HEFEBEEMEFILER
op Low 2 3 4 High
—I¥: RM-RF SMB HML
a
Small 0.892 0.679 0.247 0.206 -0.436"
2 0.306 0.191 0.147 -0.308 0.451
3 0.205 -0.576 —0.443 0.558 -0.198
4 0.365 0.643 -0.118 -0.471 -0.222
Big —0.764 -0.519" —0.259 -0.379 0.099
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FHFF: RM-RF SMB HMLRMW CMA
a b
Small 0794  0.833" -0.516  0.261 0.509 0.193  -0.833"  —0.294 0.886 0.328
2 0.394 0481 0.429 0.283 -0.117  0.159 0383 -0578  —0.825 0.276
3 -0357 -0395 -0395  0.641  —0431 —0202 0281  —0.536 0.236 0.216
4  —0372 -0552 -0.183  0.703 0.443 0.585  -0.334  0.236 -0.334 0.337

Big  0.195 -0303  —0.111 0.875 0.049" 0.116° -0.432 0481  -0.379™"  0.005

T C
Small -0391 -0.515" -0.534 -0.686  0.624" 0.549  0272"" 0417 -0.265°  —0.429
2 -1.001  0.597™" -0.153"  0.349 0.458 0.334 05677 0.123"™  0.688"" 0.321
3 -0.207 -0.188  0.139™ 0.666™"  0.146 —0.285" —0.651  0.639”  —0.181 -0.299

4 0237 —0.845 —0.924 0.519" 0426™  0.551 0.297°  —0.585 0.377 0.304"
Big -0.549" -0206 0370  0.393°  0.002"" -0.549" 0346~ 0331 0869  —0.001""

Table 7. The regression results of the combination of three-factor and five-factor models of Inv

7. Inv ZEFE5REFREBEEEFER

Inv Low 2 3 4 High
=[X-¥: RM-RF SMB HML

a

Small -0.553 0.058 -0.570 -0.396" 0.051

2 0.327 -0.136 -0.155 -0.099 0.232

3 -0.365 0.246 -0.229 0.354 -0.203

4 0.188 -0.081 -0.151 -0.196 0.148

Big -0.318 0.096 0.168" -0.053 0.318

FiAF: RM-RF SMB HMLRMW CMA
a b

Small  0.525 0.612 0269  0.577 0334  —0436" 0.109™ 0329 -0.823 0.222
2 -0.035 0138  —0.121  0.138  —0.085 —0.232  0.866 -0.376 0.911 0.242°
3 -0.676  —0.757 0355  -0.798 0362 -0.166 —0.344  -0356  0.174""  0.725"
4 -0177- 0.547 0.261 0.167  0.035-  —0.035  —0.081  —0.146 0445 -0.155""

Big —0.462"  0.154 -0.012  0.592  —0.396 0.613 0.147  -0.398""  —0.281 0.512

T C
Small -0.531 -0.772"" -0.175 -0.113  -0.329  0.462"™" -0382"  0.177 -0.103  —0.448"
2 0.791 0.219 0376  —0.339"  0.568" 0.503  0.393" 0.817 0398  —0.167"
3 -0291  —0.01 —0.458" -0.415"  0.594 0.668 0508  0.865°  —0.371 —0.191""
4 -0.801 -0.126  0.725 0271  0309™ 07457 0114  —0.725" 0.108  —0.373"

Big  0.289"  0.248 0.664"  —0.595"  0.321 0.639™ 0326 —0.749"" —0.332" -0478""

M B/M KT A8 B 2 LA [ET YA 5 SR iy DA, T T L A G, Rl g e e A PP R E T8¢
e SMACKE, IKETHENE T 8RR BT R HE 13 4 9 4 DNHE 10%[H) 8 2% 1%
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ACFR T 0, RECE Y IERN N O E B A KT T E EC LA, TR O 3 D S 1 O T AR
PRI I TE LL 4L b, BRI T R 8 16 NG & 64%. KTTTHER B/M 416 8 A 7 R 808
1k, HEAREG . K B/M AR BT, B/M AR RSB .

M OP Z3AIRE S o0 4L IR 25 R m LIS Y, Ui i (i IR 7 R AT 5 AN, DK i i L 2
fRERE LS . BT REUE 10% 23 MK EA 12 M RERT 0, BARNE IR, KEEHT
(R EAE 10% 50 E VKT A 13 MRE R T 0, BRANBONIIE . A A 88 7170 4L R EE 3 8 17,
e ARE 1y LI AR B N IE . BRI DR AR A O SO 1 DL AR A NI E A ], REONIESK
K BLALAEAE T BRI RE S o) — 4, JIF HEARE D m it Bl R ¥t oy . HERAE T RiiE AR
MENTEA R, KA B E ALK —ROR e A BRI 7 2ORAS R A s d A e 7, IR A
Pt e A O B EA 0t o wE R R B T R, DR R R A D . BB IR R R O T A
BEAI I RR A AR KR, REO B B TIRE A RE DA & b, RECYIERE B R A7/ T8
ARG T, X5 Fama FIBFFCARM . HR R T &R 24 =] KUY Sk AN B 5 B O
PRI 5 B 3 9 o

M Inv BB RE S L EA SR P T DS, K i E T BRI BB TR 10%000 %
FVEACE T4 8 A5 9y 16 A FRECE =,  WIHT i {E NI AN B A RN B 58, T 45 B8 ML O 2
T T T L L DR AR B i O IR A 1 L AR R m R R A IX Ay, i R AR P AR B 4
s FFHERTEAGRERREEGNIE, B 3 MEKZ: EaRRES /RECV 7, (KEE4A
wREONIE.

5. G EEN

A EELRA : 5, JIE AR 50 73 A B b 123 ] AU 0 S A I TH] 13 i PR 2 2 o A 2K
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