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Abstract

The real estate industry is an important industry to promote China’s economic development, but
at present, China’s real estate enterprises are generally facing a liquidity crisis with difficult capi-
tal turnover. Due to the large proportion of loans related to real estate enterprises in the assets of
commercial banks, there is a risk of spreading the liquidity crisis to commercial banks, which sig-
nificantly improves the financing difficulty of China’s real estate enterprises. REITSs is expected to
diversify the financing channels of China’s real estate industry and increase the target of diversi-
fication of portfolio risk in the capital market, thus significantly improving the “financing difficul-
ty” dilemma of real estate enterprises. This article takes the reform of Cade group in Singapore in
the early 21st century as an example. Cade Group assesses the credit risk of real estate backed se-
curities through the quality of real estate assets and their cash flow. In a typical real estate devel-
opment life cycle, a series of cash flows, such as land financing, sales income before completion,
construction financing in the pre-completion stage, rental income and sales income in the post
completion stage, can be securitized; Through the realization of securitization, we will further
promote the integration and development of the real estate market and the capital market. At
present, the transformation of real estate enterprises in China should try to combine REITs with
the transformation of real estate enterprises, introduce equity financing mode, reduce corporate
debt ratio, optimize asset structure, mitigate risks, and promote the integration and development
of real estate market and capital market.
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Figure 1. “PE + REITs” financial real estate model
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Figure 2. Capital and China Trust Trading Agency
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Figure 3. Change in capital and ROE and ROA
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Figure 4. Change of Capital and Group’s asset structure
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